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?olichemia, who was not able to attend tne UlScussions, Lhe
the negotiations was to establish the terms of a compensation. a.greement where—
by USIA would’ exchange scrap iron and rolled iron sheeting for rayon stockings,
rubber products, and o{:hgr consumer goods of Czechoslovak manufacture, - ‘ :

s 2, [The f‘ollc»wing is a transiation from the Czech of a confidential letter from ~

X?@KS’I‘ ,N Chief of the Consular Department of the Czech Legation in Vienna,
to H ST8E of the Ministry of Foreign Trade in Prague which dea,ls in part
Wibh these negotlations. ,
' 14 JanuaryAl.-%y‘?
- Cénfidential
s Ministry of Foreign Trade
To the hand of Mr, 5, RRUBISE

/ " Yossterday afternoon i was called by SHEVCHMO of USIA,who sometimes con-
tacts Mr. BTILE% and somethnes mes SHEVCHENKO inquired-about the following

things H

- a., The necessary data concerning how much goods per month we would be able
L Yo send to them (the Russians), It is necessary for them to have this datay _
- because’ their military section requirea it, I have already informed him that :
it will be very difficult to given him this information because it will de- = - 1
pend upon how much material we can get here and, eventually, from Bizonia. :
However, we have been informed of their request. ‘ .
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Se §HEVCHEHKD protested about the representative of Jawa and Ogaru, '
Mr. FABER, who recently demanded that USIA purchase motorcycles for the -
i k hi th the explanation that he himself would not
‘the 5 [ profit from the:
E approached with such a propifga
rticularly, that he had been off
'i‘he incfdent was inexplicable to hﬁm*and I could
es, In consequence,SHEVCHENKO sald that he had n6 confidence
the repres, ntatives of Gzechosﬁ.ovak national enterpri.ses and export con-
/E\c sgand that ‘contracts would be made with them only in the event that they
: by our government, (that is, the Ministry of Foreign Trade),
ly after they were guaranteed by us. I attempted to outline for him -
,ft ' ole s; stem of our regresentatlves and our national enterprises and ex—
plained' that to establish our office as guarantors in such cases would be but
te reintroduce the difficulties encountered with the Kotva piping, SHEVCHENKO
replied hat he would either request guarantees as above or would be wi,lling
to _have me delegated as bondsman. Please advise me immedlat.ely in this
matter. .

Thgy are vgilling te gige ug copper scrap frem Bizgpia as compgnsaticn |
for transport at,,icm and incidenfal costs figured onia ;sis of, one percent., _ |
The nmegotiations are at tils jJancture, Please answere the abpve imﬁru
a8 soon as possible, ! i ,

3 During January l9l+9 , an Austrian with USIA connecf.ions, one POPOVICH was
in Prague negotiating with Centrotech, Prague II, Revolueni Nam, 3, regard.mg
the purchase of Egyptian cotton for Czechoslovakia. The cotton, which is to
be purchased by USIA firms or middlemen and paid, for with Czech export. goods,
will be handled ocutside the channels normally controlled by the Austrian
. - Government. : ‘ .
J/ % acta
Ly The Czech Wholesa.le hougse, Velnakup Handels- A G., Vienna I1I, géasse 28/30 »
/ with a branch office at Vienna I, Salzgries 17, which deals with USIA,is al~ -
legedly a.c enter of Czechosiovak espionage activity, Company officials’ transe !
mit intelligence material in the course of routine business trips to Bratislava !
and Znojmo, The commercial director, an Austrian named Franz BINDER, is charged |
with the assignment of keepimg in touch with important persons. in commeycial
circles, Another direct,or of this firm, a well-known Viennese pastry rgwner’
of Czech origin, ?ERO s has a similar assignment #¥*Included among the more
e nembera s Pirm C deputy director, who maintains

lelicatessen at Vienna IIT, Rasumofskygasse 5, residing at Vienna III,
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